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abstract: Mexico has concluded various free trade agreements over the last decade, with NAFTA and
the EU-Mexico FTA being the most important ones. In this paper, the effect of both agreements on
bilateral trade is presented through descriptive statistics on the one hand, and by applying a time
series analysis in the form of an export and import demand function on the other. The results of the
graphical analysis indicate that the coming into force of NAFTA has led to a rise in Mexicos trade
with that bloc, even though the econometric analysis does not support the assertion that the
conclusion of the agreement is responsible for that. The EU-Mexico FTA has not led to a significant
rise in Mexicos exports to the EU, mainly due to transport costs. These costs are also the dominant
factor in explaining exports from Mexico to its NAFTA partners, and therefore lead to the conclusion
that the change in transport costs...
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